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Question 1 and 2
	Treasury Bond Rate
	4.30%

	Return on the Broad Market
	11.90%



	Rating 
	Stock Price
	Total 2003 Dividends
	5-year total Avg. dividend growth
	Stock Beta
	Required Rate of Return (CAPM)
	Intrinsic Value (Gordon Growth Model)

	1
	$12.05 
	$0.95 
	0.65%
	0.65
	9.24%
	8.44

	2
	$28.02 
	$0.00 
	-100.00%
	2.3
	21.78%
	0.00

	3
	$17.75 
	$0.00 
	0.00%
	1.89
	18.66%
	0.00

	4
	$15.43 
	$1.30 
	6.23%
	1.2
	13.42%
	22.93

	5
	$63.79 
	$0.75 
	0.95%
	1.35
	14.56%
	6.85

	6
	$71.11 
	$6.00 
	5.00%
	0.67
	9.39%
	86.96

	7
	$10.00 
	$0.00 
	0.00%
	1.78
	17.83%
	0.00

	8
	$49.51 
	$0.68 
	0.75%
	0.95
	11.52%
	6.10

	9
	$45.00 
	$5.00 
	0.38%
	0.92
	11.29%
	43.40

	10
	$39.78 
	$0.00 
	-90.00%
	1.5
	15.70%
	0.00

	11
	$29.75 
	$2.00 
	2.25%
	0.85
	10.76%
	20.73

	12
	$73.09 
	$0.00 
	-1.00%
	0.38
	7.19%
	0.00

	13
	$20.39 
	$6.00 
	5.25%
	0.71
	9.70%
	90.23

	14
	$18.25 
	$1.00 
	8.00%
	1
	11.90%
	25.64

	15
	$7.00 
	$1.35 
	8.85%
	0.73
	9.85%
	44.26



Question 3
The values calculated in questions 1 & 2 approximate the current stock market price. This is because they are based on the historical market return rate and the historical relationship between each stock return and the market return.
Question 4
The results mean that Gloria can be able to select the best stock to invest in, which stock has the highest potential return among the group of 15 stocks.


Question 5
The results support the “market efficiency” theory, which postulates that the price of a stock reflects all available information about the stock at a given time. 
